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Source: Bloomberg. Data as of 18 May 2021.

Increasing Debt Becomes a Challenge, the Government Prepares a Number of Mitigation Measures

The challenges faced by the government in the second quarter of 2021 are macroeconomic risks and debt financing which tends to
increase. The government has prepared several mitigations for this. In the short-medium term, the government stated that it would
strengthen domestic financial market deepening and conduct intensive coordination with Bank Indonesia (Bl) to safeguard foreign
exchange reserves. Next, selective import restrictions and stimulus for exports to reduce the current account deficit. Then, the development
of non-traditional export markets. Finally, continue the vaccination program by diversifying vaccine products so as to reduce dependence on

one producer.
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IDR 300,000 cash assistance will be extended until June 2021

The distribution of cash social assistance (BST) aka cash social assistance is planned to be extended by the government until June 2021.
Kunta Wibawa Dasa Nugraha, Expert Staff of the Minister of Finance for the State Expenditure Sector, said BST was extended after
previously being declared to end in April 2021. Kunta said, cash assistance from the Ministry of Social Affairs (Kemensos) will be given to
10 million beneficiary families (KPM). In other words, there is no reduction from the receiving end. This social assistance is non-permanent
assistance during the Covid-19 pandemic, which is included in the National Economic Recovery (PEN) program. This is certainly different
from the Family Hope Program (PKH) and the Basic Food Card. For information, until May 11, 2021, the distribution of Social Cash
Assistance has reached Rp. 11.81 trillion or 98.39% of the Rp. 12 trillion budget ceiling.
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US Treasury Yields Slightly Increased, SBN Prices Continue To Lower

The price of the majority of government bonds or Government Securities (SBN) closed lower again on trading Tuesday (18/5/2021),
following an increase in the yield on US government bonds due to concerns about rising US inflation which is still happening today. .
Investors tended to release the majority of benchmark SBN again, as indicated by the increase in yield. Only SBNs with 15 and 25 year
tenors are currently being collected by investors and have experienced a decline in yield. The increase in SBN yields occurred again after
experiencing a decline in yield for almost two weeks. The increase in yield also occurred after financial markets, including the government
bond market, took a long holiday after Idul Fitri 1442 H, so that the market tends to experience jet lag due to lagging sentiment.
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